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" BySudeT Parker .
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: Ag  tumed ou, the seport charges. carry ot DRER activities, bin they
e eM Gz - The seftloment bas allowed the will bs loft with & surplus of miore
=8 4 m.m..s 3 W@&Fo owners 1o overcojlect 008 5217 billion 10 $22.1 billion
Higale MMLTROmo s
5% =8 g2 tm o cominglethemwitiheir . A1%77em eslimatestid’
Ss8kgazu. company profitt o & point whese - 3t WK cost enly $872 rwilfion to
w g m.m.mm Egg;g dismantio the sbove-grovnd Por-
s didRichard A Fincberg, prosident 508 of 1be. pipeline, Sérhe ynder-
asmag, Jy LLRORUD Asolvies 8 dusil £ound parts of the pipeline will ako
2 uwmmm ] inggrovpin Talkeetne, Alssks,and T Re-dismantling, while othery
g S REE TR avthoroftbe report. willsimply ba capped to preventoi
un 2t W !& P . 0—.—
..mmm.ud.m.m ﬁh Stan Stephens, o member - By (ke cnd of tis year, ownper
.m G ceal o nce Willlam Sound Ro-  SOmpaies are expicctediohave as-
3 rm.&..m 5§ @ioml Citizens’ Advisory Council cumulnted $33 hillian in DRAR
..m.mn..wm .EJ&?E&Q....H..& funds, according 10 the report, Az
g3 mmc mow owner in the pipeling,-declined to curredt rates of rsturm, it-adds, the
LEEpe ) commenton the report, Atiempisto  Lords Will grow-By raoie than 400
: .W.mﬂm..m.w obtain’ comments from two other million g year.
e A pipeline owners, BP America Ine, 1€ FAPStafiffhas been ansaney
FEEE2SF and Exxon Corp,, weroussticcessfil, oo, SoF the owner companics,”
S5ESES Thoso theéo companiex own ap- Fineberg said, .
4 wonicatly 90 perceatof e ips- Dty oged overcallection of
= .v.m WU B we the culy campanics R fees isnotillegal, he admits,
SNEEIT RS . among-the seven owhers ciiod Dbt webegadded, itis “ill-goties
BEeRSggs o o ain Guat borders on the icunoral
28308 Ry Tbe repont questions the serlo- and wnesbical.”.
<SHps Ty Do beeme kG e
£ 683 ] diectDRAR colloctionsiobepleced faahioned by state aind industry
7 T3S or 2 " an escrow acoosat beyond cor - SIS, called for the callectionof
m Smm..mm.m porsie reach, Nor did it requitethe ¢ DRER fees in order 10 reore
g28n52 pipeline owners fo scquester the the Alaskan Jandscape surounding
mmm w.&.m..mm fands in » special intamal account, 0° Pipcline to its original smate.
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in 1984, hesaid, The pipeline owners



assured the stats of Alasks the
dmount was -sufficient 1o cover
DR&R efforts and'nothing else, be
sjd. The plpeﬁne i owaied by seven
mejor oil companies, . :
incberg clamms the owners misled
the state t the size of the fie
needed for DRER. .
* ‘The total TAPS tariffis $3.50 par
bartel today. Of that amount, puly
" 9 cents, or sbout 3 percent, i po
tually carmarkeéd.for DR&R,
Fineberg 82id, He estimatad that 30
ferccnt for profits, 20 percent
or pipcline opersting coats, and
sbout 1§ t for deprecistion.

The tanff iy paid for by whom-- .

evet purchases i in Alatka to be
shipped ovet TAPS, Becayss TAPS
is owned by the pipeline subsi-

.

diaries of the major North Siope proe

ducers, the owner mmmes w,im; |
rtheuse o

up pelymg,themulvcs
the pipeline.

"The producers who own TAPS
are paying their own pipeline sub-
sidiarias, tuming this edded cost
Intoa peofit-making opetation,” the
report said, ’

Or example, it nioted, when At-
. la_rl:ti: Ri:gtigld Cgél shliﬁ?o (] g:fml of
Ot} through the pipclihe for deliv
to its US. West Coast reﬁn'e:yfri’;
makes @ transfer paymont b jiself
for TAPS shipping. = _

The huge proGt gamDR&R funds
collected under the 1985 tarifY
settlernent ix “entirely scparate -from
= Ovet and above'— (he profits noy-
mally reported for Nortk Slopel-‘pro-
duttion ?gd TAPS shipments,” the
Ie ﬂ £314. D ’ o *

[hough J:ro,ﬁts realizid AR
DR?R fun ;rm' %otsilucluded with
earnings oft North Slope mxodiic.
tion, tbey are lurnped m%
other internal t\mg.

|
"DR&R ﬁ“ off e book, but jt
docs factot intohe overall nat prof-
iability" of the’ pipeline’s -ownee
campanies, Fingberg noted, .

"Where the owner companies ac-
tally hold DR&R ﬁmmnd how
they accoutit for them is something
of & mystery," tho $1-pape‘repart
$3id. "The funds are untracosble.
They could be leaving ft undes thejr

" pillows st night,” Fineberg sdded,

“While Alyesics operytcs the p:
line, itis the pipeling subddlum
the owner compéinies that file and |
collect the TAPS tariff," the report |
said. "DR&R" incomeo i aot coa-
sidered proBit b the TAPS taritt, No
la it recorded as p:'lpelim subsidiary !
proflt in the annual Snanclal reports.

" "For that matter, the DR&ER L.

bﬂi%&: not apc?%ed %e:mg

com annual fingncist depo

o 10—!3' filings with the fcderal

Sccurities Exchange Contmission,” -
the report continued,

*These re vide no way to
tell hoyv.DR?zkﬁ;&;t’h are m:mgfzd
ory or their present or fue -
E:;:eg‘o Mtudc.tine the ahsencﬁ .?of i

fmation (o em\b-ni i
assumed that ¢amings from )R&R
ar¢ comingled with other internally
held funds and reported In the bot.
tom-line fotals of corporate finan-

cial rcjoorts." . B3
"The report said DR&R collections
are "buried in complicated accounts
for the North Slope producers,”
" The Biddex incomeé from DR&R
is one.of the reasons why Narth §luge
producers outpace producers itt the
Lower 48 states in torms of return
on investment, Fineberg said,
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