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TerminologyTerminology
Total Revenue includes:

Royalty – Oil & Gas

Severance Tax – Oil & Gas

Property Tax – Oil & Gas

Income Tax – Oil & Gas

Non-Oil
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FY 2007 BudgetFY 2007 Budget
General Fund Unrestricted Revenue, Millions

100.0%3,436.7Tot Budget
12.5%428.3Non-Oil

87.5%3,008.4Total Oil
1.0%33.5Bonus, Rent, etc

1.1%36.7Property

13.9%479.2Income Tax

28.2%967.6Production Tax

43.4%1,491.4Royalty – Net PF

Source: Spring 2006 Revenue Sources Book, page 77.
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AgendaAgenda
ANS Oil Production – 2 Scenarios

200,000 b/d
Gradual Increase up to 400,000 b/d

Crude Oil Prices – 2 Scenarios
RSB Prices
Futures Prices

Comparisons: 
Lost Revenue
Budget Surplus/Deficit
Cumulative Surplus/Deficit

Liquidity
Conclusions
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ANS Crude Oil ANS Crude Oil 
Production Production 

VolumesVolumes
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ANS Crude Oil & NGL ProductionANS Crude Oil & NGL Production
Assumes PBU Production Averages 200,000 b/d for Remainder of Year
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ANS Crude Oil & NGL ProductionANS Crude Oil & NGL Production
Assumes PBU Averages 200,000 b/d for August and Increases 1,800 b/d to 410,000  

barrels on December 31 and averages 400,000 b/d thereafter
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Crude Oil PricesCrude Oil Prices
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Daily WTI  Crude Oil PricesDaily WTI  Crude Oil Prices
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WTI Futures PricesWTI Futures Prices
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ANS Crude Oil Price ScenariosANS Crude Oil Price Scenarios
US Dollars per Barrel
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ComparisonsComparisons
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Cumulative Losses Due to PBU ShutdownCumulative Losses Due to PBU Shutdown
July 1, 2006 to June 30, 2007

--460460--816816Increase to Increase to 
400,000 b/d 400,000 b/d 

--1,1481,148--2,0412,041200,000 b/d200,000 b/d

RSB PricesRSB PricesFutures PricesFutures Prices

Millions of Dollars Millions of Dollars 
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Monthly Cash Flow versus BudgetMonthly Cash Flow versus Budget
Assumes 200,00 b/d PBU Production
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Monthly Cash Flow versus BudgetMonthly Cash Flow versus Budget
Volumes Increase up to 400,000 b/d
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Cumulative Revenue Compared to Cumulative Revenue Compared to 
the Revenue Budgetthe Revenue Budget

July 1, 2006 to June 30, 2007

+999+999+3,233+3,233Increase to Increase to 
400,000 b/d 400,000 b/d 

+308+308+2,002+2,002200,000 b/d200,000 b/d

RSB PricesRSB PricesFutures PricesFutures Prices

Millions of Dollars Millions of Dollars 
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LiquidityLiquidity
CBRF = $2.3 b

PF Earnings Reserves = $2.5 b
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ConclusionsConclusions
Regardless of Assumptions
• The Loss to the State is substantial.
• Due to higher oil prices for the Fiscal Year 

to-date, and incremental revenues from the 
PPT, it is unlikely the State will have to cut 
spending to avoid a deficit.

• The State has substantial reserves to 
address cash flow timing issues and, with 
legislative approval, to cover a deficit.


