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ermmineliegy.

m Total Revenue includes:
m Royalty — Oil & Gas

m Severance Tax — OiIl & Gas

Sl

m Property Tax — Oil & Gas \
-

m Ilncome Tax — Oil & Gas

m Non-Oil




EYA 2007 Bldget:

General Fund Unrestricted Revenue, Millions

Royalty — Net PF 43.4%
Production Tax 28.2%0
Income Tax 13.9%0
Property 1.1%0
Bonus, Rent, etc 1.096

Total Oil 87.5%
Non-Oil 12.5%0

Tot Budget 100.0%0

Source: Spring 2006 Revenue Sources Book, page 77.
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m 200,000 b/d
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m Crude OIl Prices — 2 Scenarios
m RSB Prices

m Futures Prices

m Comparisons:

m L ost Revenue
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ANS Cruade @n & NGt Production

Assumes PBU Production Averages 200,000 b/d for Remainder of Year

Millions of Barrels per Day
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ANS Cruade @ & NGt Production

Assumes PBU Averages 200,000 b/d for August and Increases 1,800 b/d to 410,000
barrels on December 31 and averages 400,000 b/d thereafter

Millions of Barrels per Day
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Crude OlIl Prices
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Climbing the Wall of Worry
Crude oil price per barrel, July 2005-August 2006
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<HELP> for explanation, <MENU> for similar functions. P233 Comdty CT
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ANS Cruder @lirPrice Scenarios

US Dollars per Barrel
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Cumulativer Lesses buertor PBUShautcdown
July 1, 2006 to June 30, 2007

Millions of Dollars

Futures Prices

RSB Prices

200,000 b/d -2,041

-1,148

INncrease to
400,000 bzd| 516

-460




Vienithly: CashiElewW Versus Bldget

Assumes 200,00 b/d PBU Production

Millions
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Vienithly: CashiElewW Versus Bldget

Volumes Increase up to 400,000 b/d

Millions
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CUumulauve Revente Compared o

the Revenue Budget
July 1, 2006 to June 30, 2007
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Millions of Dollars

l Futures Prices

RSB Prices
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200,000 b/d

+2,002

+308

INnCcrease to
400,000 b/d

+3,233

+999




Ele[Clle) [ty

mCBRF =3%2.3 b

mPF Earnings Reserves = S
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Concliusions

Regardless of Assumptions

e The Loss to the State Is substantial.

e Due to higher olil prices for the Fiscal Year
to-date, and incremental revenues from the
PPT, 1t is unlikely the State will have to cut
spending to avoid a deficit.

e The State has substantial reserves to

address cash flow timing issues and, with

legislative approval, to cover a deficit.




